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IF THIS TRANSMISSION IS INCOMPLETE OR ILLEGIBLE, PLEASE CALL ME @ 801/252-3113.

THIS TRANSMISSION IS INTENDED FOR THE USE OF THE PERSON(S) TO WHOM IT IS ADDRESSED AND MAY
CONTAIN INFORMATION THAT IS PRIVILEGED AND CONFIDENTIAL. IF YOU ARE NOT THE INTENDED
RECIPIENT(S), YOU ARE HEREBY NOTIFIED THAT ANY DISCLOSURE, DISTRIBUTION, OR COPYING OF THIS
TRANSMISSION, OR THE INFORMATION IN IT, IS STRICTLY PROHIBITED.

IF YOU HAVE RECEIVED THIS TRANSMISSION IN ERROR, PLEASE NOTIFY THE INDICATED PARTY BY
TELEPHONE, RETURN THE ORIGINAL, AND RETAIN NQ COPIES.

If not received correctly, please call Lori Reynolds @ 801/252-31 : k)
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Kennecott Utah Copper Corporation

8315 West 3595 South

P.O. Box 8001

Magna, Utah 84044-6001

(801) 252-3000

NEWS RELEASE Contact: Louie Cononelos

(801) 252-3103

KENNECOTT TO PROVIDE PUBLIC UPDATE ON
TAILINGS IMPOUNDMENT MODERNIZATION PROJECT

Magna, Utah (July 1) - Kennecott Utah Copper Corporation (KUC) is holding public
meetings and conducting site tours during the coming weeks as part of the process of
providing updates about its Tailings Impoundment Modernization Project. Construction
of this $500 million project commenced in early 1996 and is scheduled for completion in
early 1999, providing tailings storage for approximately the next 25 years. In addition to
describing the 3200 acre north expansion, KUC will also discuss measures to
safeguard the public in the vicinity of the existing impoundment and address their
concerns on seismic issues.

“Kennecott Utah Copper is taking the same proactive approach to its Tailings
Impoundment Modernization Project that we have taken with all environmental matters
affecting surrounding communities,” said Tom Albanese, Vice President Engineering &
Technical Services. Since the tailings were first stored in the impoundment in the early
1900s, tailings management techniques have been developed considerably. He noted
that construction work on the north expansion is nearly 80% complete. Tailings will
begin to be stored in this new facility in early 1999, and shifted entirely over to this new
facility over the next four to six years. This transition will allow for improved dust control
and new wildlife habitat.

The Inland Sea Shorebird Reserve, a 3800 acre wetlands enhancement site north of
the maodernization project, first received water in February 1997. Albanese noted that
the improvement to date in wildlife habitat and increased site usage by shorebirds and
other wildlife has been an exciting success story, with a dramatic increase in bird usage
and a substantial increase in species diversity.

Mr. Albanese said that Kennecott shares recent public concern regarding seismic risks
in the Salt Lake Valley. "As a responsible company, we have conducted extensive
studies of the possible effects on our tailings impoundment of a major earthquake.
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According to a publication of the Utah Geological Survey, such an event would likely
occur about once every 1350 years,” Mr. Albanese said; “While no matter how
improbable an earthquake equivalent to around seven on the Richter scale might be,
we have been instituting further measures to mitigate its effect and safeguard the
public,” he said.

These measures are based on ‘probable’ and ‘worst case’ scenarios of a major
earthquake occurring every 1350 years and were provided by two independent
geotechnical engineering firms.  They include improving the stability of the
impoundment and substantially reducing the potential runout of tailings, if such a major
earthquake occurred during the next few years, by accelerated dewatering of the
southeast corner of the present impoundment. Additional protection to nearby
residential areas through the construction and landscaping of 15’ high earthen berms,
and installation of an electronic roadway notification system to warm motorists are also
planned this year.

“KUC has been looking carefully at every possible effect during the planning and design
of our Tailings Impoundment Modernization Project. Protective measures already taken
will be enhanced by what we are now planning. We are pleased to have the
opportunity to discuss these with the Magna community as well as with the appropriate
local and state governmental authorities,” said Mr. Albanese.
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conspicuous ground cracking to occur. If this unllkal significant earthquake were to occur at the tailings
impoundment, the independent geotechnical eng eers:have projected “probable” runout of tailings from
the lmpoundment and “worst case” runout. Kennecott jroposes to implement the following measures to
:this unlikely significant earthquake:
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. North and South 80th West Berms. Kennecott;s rindependent geotechnical engineers projected
that runout from the tailings rmpoundment wouldi not reach any residential areas under probable
consequences of a significant earthquake.: Un unlikely scenario, one geotechnical engineer's
worst case assumptions ledtoa projectlon that out could potentially reach a very limited portion
of the northwest section of Meadow Green Estates and aresidence east of the tailings impoundment,




07/02/98 THU 13:32 FAX 801 252 3125 7 KUC ENVIRONMENTAL doos

-
r f .

‘if. the major earthquake were to occur within the next five years. South of Highway 201, Kennecott

g to bunld the South 80th West Berm, an L shaped tapered berm about ten to fiftesn feet

utionary measures t &
eleral waterin program reduces the' potential unout distance.

'hqu'ake or potentially |
g fo{!nstall warning

signs g adwayé. ata num '
was a s:gn ,u;ant earthquake. lf slgmf' icant earthquake were 'to occur, pre-prog'rammed messages

A significant: qarthquake is unlikel : ig!
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